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DECISIONS ON SEASONAL UNIT ROOTS
Abstract
Decisions on the presence of seasonal unit roots in economic time
series are commonly taken on the basis of statistical hypothesis
tests. Some of these tests have absence of unit roots as the null
hypothesis, while others use unit roots as their null. Following a
suggestion by Hylleberg (1995) to combine such tests in order to
reach a clearer conclusion, we evaluate the merits of such test
combinations on the basis of a Bayesian decision setup. We find
that the potential gains over a pure application of the most common
test due to Hylleberg et al. (1990) are small.
JEL Classification: C12, C15
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